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SUBJECT: TARAPUR FUEL STORAGE 

REF: STATE 071989 

1 . ERDA NOW HAS RECEIVED INDICATION FROM G.E. OF ITS 
WILLINGNESS TO PERFORM A FEASIBILITY STUDY OF THE 
POTENTIAL FOR INCREASING THE SPENT FUEL STORAGE CAPACITY 
OF TARAPUR POOL ALONG LINES OUTLINED PARA. 2 OF REFTEL. 

2. G.E.'S PRELIMINARY AGREEMENT TO PERFORM SUCH WORK IS 
SUBJECT HOWEVER TO A) AGREEMENT BETWEEN ERDA AND G.E. ON 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 076114 

A MUTUALLY AGREEABLE CONTRACT, B) AGREEMENT BY THE GOVERN- 
MENT OF INDIA TO PROVIDE GE PROTECTION AGAINST NUCLEAR 
RISKS EQUIVALENT TO SUCH PROTECTION PROVIDED G.E. BY ITS 
CONTRACT FOR CONSTRUCTION OF THE TARAPUR STATION AND ITS 
LATER CONTRACT FOR THE SUPPLY OF RELOAD FUEL FOR THAT 
STATION, AND C) AGREEMENT BY THE GOVERNMENT OF INDIA TO 
PROVIDE G.E. PROTECTION AGAINST VARIOUS LEGAL AND 
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FINANCIAL LIABILITIES. IN PARTICULAR, G.E. WANTS: 

A. WAIVER OF CONSEQUENTIAL DAMAGES; B. LIMITATION OF ITS 
TOTAL LIABILITY TO AMOUNT IT RECEIVES UNDER CONTRACT; 

C. DISCLAIMER OF ANY WARRANTIES OR REPRESENTATIVES OF 

ADEQUACY, ACCURACY, USEFULNESS OR INFRINGING NATURE OF 
THE FEASIBILITY OF THE STUDY. DEPARTMENT AND ERDA NOW 
MAKING VIGOROUS EFFORT TO REACH ACCORD WITH G.E. WITH 
REGARD TO SPECIFIC LANGUAGE EMBODYING FOREGOING G.E. 
CONDITIONS. IN THIS REGARD, AS SOON AS WE HAVE 
LANGUAGE WHICH WE CAN ASK THE INDIANS TO SIGN OFF ON, WE 
WILL TRANSMIT IT TO THE CONGEN FOR DELIVERY TO THE IAEC. 

3. SINCE IT IS NOW CLEAR THAT WE WILL NEED INDIAN 
ASSISTANCE ON THE LIABILITY PROBLEM, PLEASE ALERT SETHNA 
OR SHAH TO THIS NEED IF THE APPROACH INDICATED IN 
PARAGRAPH 4 REFTEL HAS NOT YET BEEN MADE OR IN A FOLLOW-UP 
APPROACH. WE UNDERSTAND THAT THE INDIANS AGREED TO 
SIMILAR WRITTEN UNDERTAKINGS WHEN DEALING WITH G.E. ON 
THE CONSTRUCTION OF TARAPUR. WE WOULD HOPE INDIAN AEC 
CAN BE PRIMED TO MOVE PROMPTLY ON THE LIABILITY LANGUAGE 
PROBLEM AS SOON AS WE ARE ABLE TO DELIVER THE REQUIRED 
LEGAL LANGUAGE. 

VANCE 
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